
select to exclude the Total Monthly Payment or Both (payment and unpaid balance) from Totals 

answer "Yes" to Satisfied on Sale of REO/Refinance.

When describing the Mortgage 1st Lien liability 

Create the REO that the liability is tied to by selecting the REO question that appears just below the Mortgage 1st Lien liability in the 
application stage questions.

Re-subordinating a 2nd Mortgage when refinancing the 1st Mortgage:
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Since this loan is not being paid off, DO NOT answer Exclude From Totals

Answer "Yes" for Resubordinated Indicator

Describe the Mortgage 2nd Lien liability
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Tag the REO that should be tied to this 
Mortgage 2nd Lien.

See how the entries described above will affect your documents
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http://www.creativethinkinginc.com/CVFAQs/2nd%20Mortgage%20Example.mht


FNMA/FHLMC Application -- Page 2  The second mortgage payment 
amount prints, when the 
Occupancy Type is Primary 
Residence/Borrower Occupy or 
Investment/Borrower Occupy.

Second mortgage liability information 
appears in the list of liabilities ...
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...and the payment amount and 
outstanding balance will be 
included in the totals.

Line d -- the Amount of Existing Liens that was entered in the stage questions and also appears on page 1 of the 
application.  

○

Line j --  the balance of the Mortgage 2nd Lien reduces the Cash to/from Borrower.○

Details of Transaction

Note:  If you prefer that subordinate financing reduce the amount on line d.  See Exclude from Existing Liens
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http://www.creativethinkinginc.com/CVFAQs/ExcludeSubordinate.mht
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Outstanding 
balance of 
Mortgage 2nd 
Lien

Mortgage 2nd 
Lien payment 
amount
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Right-click on the subordinate financing 
amount, and select Show Dependencies. 

Answer "Excl Subor Fin from Exist Liens" 
Yes

(If your firm prefers that subordinate financing  
be excluded from line d. for all loans, consider 
adding this question to your presets.)
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